
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * * 

In the  Matter of: 

MAY0 VILLAGE WATER COMPANY'S 1 
NOTICE OF ADJUSTMENT OF RATES 1 
AND APPLICATION PURSUANT TO ) CASE NO. 8992 
807 KAR 5:001, SECTION 9, FOR 1 
AUTHORITY TO ADJUST RATES 1 

O R D E R  

0 

IT IS ORDERED that Mayo Village Wat r Company, In ., ("Mayo 
Village") shall file an original and seven copies of t h e  following 

information with the Commission by June 15, 1984. In the event 

the requested information is not available, Mayo Village shall 

state explicitly why the information cannot be furnished. If 

neither the response nor a motion for extension of time Is f i l e d  

by the stated date, the case may be dismissed. Also, for each 

item of requested information, Mayo Village shall state the name 

of the individual who w i l l  be available at the hearing to respond 

to questions regarding that requested information. 

1. Provide an analysis of all employees compensation and 

a l l  Contract labor for 1983. For each individual receiving com- 

pensation this analysis should include the name, the job title, 

t h e  job description, t h e  people s u p e r v i s e d  (if appropriate), the 

basis of compensation (whether hourly, weekly, annually, etc.) the 

average weekly  hours worked in performance of duties, t h e  compen- 

sation at the beginning of 1983, the effective date of pay 



i n c r e a s e  i n  c o m p e n s a t i o n  o c c u r r i n g  i n  1 9 8 3  and  t h e  new l e v e l  of 

c o m p e n s a t i o n ,  t h e  t o t a l  a n n u a l  amount  of c o m p e n s a t i o n ,  any alloca- 

t i o n  be tween u t i l i t y  and  n o n u t i l i t y  f u n c t i o n s ,  t h e  a c c o u n t  to  

w h i c h  t h e  u t i l i t y  p o r t i o n  w a s  charged a l o n g  w i t h  t h e  b a s i s  and  

c a l c u l a t i o n s  supporting any allocation among accounts, 

2. Provide a complete e x p l a n a t i o n  a s  t o  how t h e  p r o p o s e d  

1984 increase in compensation for e a c h  i n d i v i d u a l  was determined. 

I n  r e f e r e n c e  t o  your r e s p o n s e  d a t e d  A p r i l  11, 1 9 8 4 ,  t h i s  

e x p l a n a t i o n  s h o u l d  i n c l u d e  for e a c h  i n d i v i d u a l  t h e  duties 

performed, t h e  h o u r s  per week s p e n t  p e r f o r m i n g  these d u t i e s ,  t h e  

rate per h o u r ,  t h e  t o t a l  w e e k l y  and  a n n u a l  amount8 of 

c o m p e n s a t i o n .  

3. P r o v i d e  a n  a n a l y s i s  of Accoun t  9 2 2 - - 0 u t s i d e  Services 

r n p l o y e d .  T h i s  a n a l y s i s  s h o u l d  i n c l u d e ,  t h e  r e c i p i e n t ,  t h e  d u t i e s  

p e r f o r m e d ,  t h e  t o t a l  h o u r s ,  t h e  h o u r l y  ra te ,  the e x t e n d e d  amount, 

the portion a t t r i b u t a b l e  to  t h e  T . V .  cable b u s i n e s s ,  the p o r t i o n  

d e v o t e d  t o  personal b u s i n e s s ,  and  t h e  p o r t i o n  d e v o t e d  to  u t i l i t y  

b u s i n e s s .  I f  t h i s  f u n c t i o n  is p e r f o r m e d  on a contract basis, 

provide de t a i l s  as to how t h e  c o n t r a c t  was l e t  i n c l u d i n g  t h e  terms 

and prices of contracts r e j e c t e d .  Also, provide a copy of t h e  

c u r r e n t  c o n t r a c t  or terms of a n y  v e r b a l  a g r e e m e n t .  

4. Provide an analysis of e x i s t i n g  d e b t  s e r v i c e  for e a c h  

year 1984 t h r o u g h  1988. T h i s  a n a l y s i s  s h o u l d  i n c l u d e  p r i n c i p a l  

r e t i r e m e n t s ,  i n t e r e s t  p a y m e n t s ,  s i n k i n g  f u n d  r e q u i r e m e n t s  accompa- 
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nied with a detailed explanation of and calculations supporting 

the requirements, the portion of interest, principal, and einking 

fund requirements apportionable to the T.V. cable busines8, per- 

sonal affairs, and utility business. 

5. Provide a detailed explanation of Item No. 6 on page 2 

of your application - Miscellaneous. Provide the name of the 

authority requiring the tests, documentation supporting the 

requirement, a detailed description of the tests, the number of 

hours required to perform the test, the hourly rate, the extended 

total, and the proposed payee. Also, explain any efforts to 

obtain competitive bids for like services including the prices. 

6. Provide a detailed analysis of Heter-Reading Expenses-- 

Account 902. Show the amounts and the mileage attributable to 

each employee, the purpose of the mileage, the total mileage, the 

mileage attributable to personal affairs, the mileage attributable 

to the T.V. cable business, and the mileage attributable to the 

water utility business. Also provide a thorough explanation on 

the necessity of this level of expense relative to the 2-1/2 miles 

of water line as testified by Mr. Chaney in the Commission's Order 

dated August 5, 1981, Case No. 8136, Notice of Mayo Village Water 

Company, Inc., Pursuant to KRS 278.180, 278.190, and Related Stat- 

utes. 

7. In reference to your responses to the Assistant Attor- 

ney General's question8 i n  the request Bated March 26 ,  1 9 8 4 ,  pro- 

v i d e  a complete detailed explanation of the basis of allocation of 

all of these expenses and: 
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a. P r o v i d e  t h e  amount  of r e f u n d s  a t t r i b u t a b l e  t o  over- 

payments  and  t h e  amount  of r e f u n d s  a t t r i b u t a b l e  to deposi ts .  For 

e a c h  o f  t h e s e  amoun t s  p r o v i d e  t h e  p o r t i o n  associated w i t h  t h e  T.V. 

cable f r a n c h i s e  a n d  t h e  p o r t i o n  a s s o c i a t e d  w i t h  t h e  water company. 

A l s o ,  p r o v i d e  a n a r r a t i v e  e x p l a i n i n g  how d e p o s i t s  a n d  overpayments 

of t h e  water company are a c c o u n t e d  for sepa ra t e ly  from t h e  T.V. 

cable f r a n c h i s e .  

b. P r o v i d e  t h e  amounts  of e lec t r ic  e x p e n s e  a t t r i b u t -  

able t o  personal a f f a i r s ,  to  t h e  T.V. c a b l e  f r a n c h i s e ,  and  to  t h e  

water company. A l s o ,  p r o v i d e  comments j u s t i f y i n g  t h i s  l eve l  o f  

e x p e n s e  for a o n e  room off ice  as tes t i f ied  by M r .  Chaney i n  Case 

NO. 8136. 

c .  P r o v i d e  t h e  amoun t s  of t h e  a n n u a l  gas b i l l  a t t r i b u -  

tab le  t o  personal a f f a i r s ,  to t h e  T.V. cable f r a n c h i s e ,  and  t o  t h e  

water company. Also, p r o v i d e  comments j u s t i f y i n g  t h i s  l e v e l  of 

e x p e n s e  for  a o n e  room o f f i c e  as t e s t i f i e d  by M r .  Chaney i n  Case 

NO. 8136. 

d .  P r o v i d e  t h e  amoun t s  of t h e  t e l e p h o n e  expense 

a t t r i b u t a b l e  t o  p e r s o n a l  a f f a i r s ,  t o  t h e  T.V. cable f r a n c h i s e ,  and  

to t h e  w a t e r  company. Provide copies of t h e  t e l e p h o n e  b i l l s  

i n c l u d i n g  t h e  d e t a i l  of l o n g  d f e t a n c e  b i l l i n g .  For e a c h  long 

d i s t a n c e  number ca l led ,  p r o v i d e  a b r i e f  e x p l a n a t i o n  of t h e  water  

company's  b u s i n e s s  p u r p o s e .  

e. For a l l  office s u p p l i e s  ($732.12 total), provide 

t h e  amounts  associated w i t h  p e r s o n a l  affairs, w i t h  t h e  T.V. cable 

f r a n c h i s e ,  a n d  t h e  w a t e r  company. 
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f. In reference to the flood insurance Invoice, pro- 

vide a description of the building, a description of the contents, 

the owner of the assets (i.e., The Chaneys, Mayo Village, T.V. 

cable franchise). If these assets belong to Mayo Village, provide 

comments as to why they are not listed as an asset in the Annual 

Report of Mayo Village. 

g. For the encroachment invoice, provide the amount 

attributable to the T.V. cable franchise, and the amount aesoci- 

ated with the water company. 

h. In reference to the multi-peril ineurance invoice, 

provide a description of the building, the owner of the asset 

(i.e., The Chaneys, T.V. cable franchise, Mayo Village). If the 

building belongs to Mayo Village, provide a narrative as to why 

the building is not listed as an asset in Mayo Village's Annual 

R e p o r  t . 
8. Provide the amount expensed for professional accounting 

services on the books of the T.V. cable franchise. 

9. Provide the amount expensed for transportation on the 

1983 books of the T.V. cable franchise. 

10. Provide the amount expensed on the 1983 books of the 

T.V. cable franchise for office supplies. 

11. Are Mr. and Mrs. Chaney covered under workman's compen- 

sation while performing duties for the T.V. cable franchise? If 

SO, provide the amount expensed for workman's compensation on the 

1983 bookr of the T.V. cable franchise. 

12. Provide compiled, reviewed, or audited f lnancial state- 

ments for the T.V. cable franchise for calendar year 1983. 
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130 copies of all documents (i.e., 

financial reports) and related schedules associated with 

professional accounting services expensed on the 1983 Annual 

Report for Uayo village. 

14. Page 3 of t h e  application and the billing analysis show 

rates currently being charged which are higher by 20 cents per 

1,000 gallons than the rates authorized by the Commission in Case 

No. 8136 (Appendix A to Order No. 8136 attached). 

a, A r e  the rates shown in the application currently 

being charged? 

b. If not, provide rate schedules showing the current 

rates and those charaged during the test year. 

c. If so8 what date were these rates placed into 

effect? 

d. Provide authority upon which t h e  h i g h e r  rats8 are 

based. 

e, Provide detailed information in comparative form 

showing the amount of additional revenue associated with the hlgh-  

er rates versus the rates authorized in Case No. 8136. 

15. Page 3 of the application shows a $25 hookup fee. The 

tariff on file w i t h  the Commission shows a connection fee of $10 

and neither a hookup fee nor an increase in t h e  connection fee was 

granted in Case No. 8136. 

a. A r e  the hookup fee and connection fee t h e  same or 

are different services provided for these fees? Explain. 

b. If they are the ~ a m e ,  provide cost justification 

for the increase from $10 to $25.  
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c. I f  t h e  fees are for d i f f e r e n t  s e r v i c e s ,  p r o v i d e  

cost j u s t i f i c a t i o n  f o r  t h e  new hookup fee. 

d. What d a t e  w a s  t h e  $ 2 5  hookup fee p l a c e d  i n t o  

effect? 

16. The 1983 Annual  Report and  t h e  a p p l i c a t i o n  show t o t a l  

water sales of $37,868. T h i s  was a d j u s t e d  t o  $38,717 i n  order t o  

reconcile b i l l i n g s  at t h e  b e g i n n i n g  and  e n d i n g  of t h e  test p e r i o d  

w i t h  a c t u a l  t e s t  year u s a g e .  The b i l l i n g  a n a l y s i s  shows r e v e n u e s  

g e n e r a t e d  from c u r r e n t  rates of $40,801,  a d i f f e r e n c e  of $2,084. 

Please e x p l a i n  t h i s  d i f f e r e n c e .  

17. Provide t h e  t a x  r e t u r n  for 1983 of May V i l l a g e .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  4th day of June, 1984.  

PUBLIC SERVICE COMHXSSION 

ATTEST: 

Secretary 



Appendix A 

Appendix t o  an Order of the Publfc SawLcr C d r r i a n  
in  Core No. 8136 datedhgust 5 ,  1981. 

The following rater a d  charge8 8re prescribed for the 
customers in the area served by Mayo Vtllege Water Compaay, 

Inc. A l l  other rates and charges not specifically mentioned 

. herein shall remain the  lame as those in effect prior t o  the 

date of this Order. 

Monthly Rate 

5/8" Meter 

Firet 2,000 gallane 
Next 3,000 gallorrs 
Next 1s ,030 gallons 
N e x t  30,000 gallons 
Over 50,000 gallon6 

1" Meter 
F i t r t  2,000 g.11- 
Naxt 3,000 gallonr 
N O X ~  is,ooo ~11ia. 
Next 30,000 galloas 
War S0,OOO grllmr 

$8.00 mintmum bill 
2.80 per 1,000 gallon. 
2.30 per 1,000 gallon. 
1..70 per 1,000 gallaru 
1.40 per 1,000 gallon8 

$10.50 minipnrm bLl1 
2.80 par 1,000 gallono 
2.30 per 1,000 gallano 
1.70 par 1,000 gallon8 
1.60 per 1,000 grllonr 


